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(b) Review of initial rents. Before cal-
culating the amount of any retroactive 
payment, the PHA, if directed by HUD, 
will review whether rents were exces-
sive when initially set. 

(c) Physical condition of projects. If the 
most recent physical inspection report 
by the PHA shows significant defi-
ciencies that have not been addressed 
to the satisfaction of the PHA by the 
date the retroactive payment is depos-
ited into the project account, the pay-
ment will not be made available until 
the deficiencies are resolved or a plan 
for their resolution has been approved 
by the PHA. 

§ 888.420 One-time Contract Rent de-
termination. 

(a) Determining the amount of the new 
Contract Rent. Project owners eligible 
for retroactive payments, as described 
in § 888.401(c), may request a one-time 
Contract Rent determination, to be ef-
fective as described in paragraph (c) of 
this section. The request for a one-time 
rent determinaton must be made when 
submitting a request for retroactive 
payments, as described in § 888.415. If no 
claim for retroactive payments is 
made, an owner may submit only the 
request for a one-time rent 
determinaton, provided the owner is el-
igible for retroactive payments. The 
new Contract Rent under this provision 
will be the greater of: 

(1) The Contract Rent currently ap-
proved by the PHA; or 

(2) An amount equal to the Contract 
Rent as adjusted to May 31, 1991 under 
§ 888.405(a). 

(b) Currently approved rent. The Con-
tract Rent currently approved by the 
PHA is the Contract Rent stated in the 
most recent amendment to the HAP 
Contract signed by both the PHA and 
the owner. 

(c) Effective date of new Contract Rent. 
The new Contract Rent, determined 
under paragraph (a) of this section, will 
be effective on May 31, 1991. 

(Approved by the Office of Management and 
Budget under control number 2502–0042) 
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